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Historical OverviewHistorical Overview
Why was Why was the EMU the EMU created?created?
In realityIn reality,, is convergence or divergence is convergence or divergence 

process?process?
What are the main obstacles in What are the main obstacles in the the functioning functioning 

of of the the EMU?EMU?of of the the EMU?EMU?
How to solve the present situation?How to solve the present situation?
Who is responsible for Who is responsible for the the sustainability of sustainability of the the 

fiscal policy?fiscal policy?
Why Why were were some countries able to managesome countries able to manage

fiscal and external balances?fiscal and external balances?
What is an imperative for eurozone countries to What is an imperative for eurozone countries to 

put economies on sustainable path? put economies on sustainable path? 



Historical Overview Historical Overview 
1984 1984 -- 201120111984 1984 -- 20112011



Interconnection Business Cycle Interconnection Business Cycle 
19841984--19991999

Source: Eurostat, IMF, ECB, OECD
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Loss of Loss of CCompetitiveness, ompetitiveness, 
resulting in lowresulting in low--growth and a high current account  deficitgrowth and a high current account deficit
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Interconections  Interconections  
1999 1999 -- 20112011

Source: Eurostat, IMF, ECB, OECD



Present DevelopmentPresent DevelopmentPresent DevelopmentPresent Development



Sovereign Risks 2008Sovereign Risks 2008

Source: Eurostat, IMF, ECB, OECD



Sovereign Risks 2009Sovereign Risks 2009

Source: Eurostat, IMF, ECB, OECD



Sovereign Risks 2010Sovereign Risks 2010

Source: Eurostat, IMF, ECB, OECD



Sovereign Risks 2011Sovereign Risks 2011

Source: Eurostat, IMF, ECB, OECD



ChallengesChallengesChallengesChallenges



Current Account Deficit/SurplusCurrent Account Deficit/Surplus

Source: Eurostat, IMF, ECB, OECD



Reform GapsReform Gaps

Source: Eurostat, IMF, ECB, OECD



Fiscal DeficitFiscal Deficit

Source: Eurostat, IMF, ECB, OECD



General Gov. Structural Balance General Gov. Structural Balance 

Source: Eurostat, IMF, ECB, OECD



Slovakia and EMUSlovakia and EMUSlovakia and EMUSlovakia and EMU



Macroeconomic IndicatorsMacroeconomic Indicators
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Impact of the Crisis on CEEImpact of the Crisis on CEE
Annual GDP growth (in %)Annual GDP growth (in %)
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The Best Export ShareThe Best Export Share
Export market shares (5 years % change)Export market shares (5 years % change)
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The Lowest Private Sector DebtThe Lowest Private Sector Debt
Private sector debt (% of GDP)
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Unit Labor CostsUnit Labor Costs

2000 2001 2002 2003 2004 2005 2006 2007 2008e
Jan-
Feb 

2009e

EU15 22,9 22,8 23,6 24,6 25,6 26,3 27,0 27,7 28,3 28,3

V4 average 3,7 4,2 4,6 4,7 5,0 5,5 6,0 6,8 7,5 6,9V4 average 3,7 4,2 4,6 4,7 5,0 5,5 6,0 6,8 7,5 6,9

SlovSlovakiaakia 3,03,0 3,13,1 3,53,5 4,04,0 4,44,4 4,64,6 5,25,2 6,36,3 7,07,0 7,17,1

Slovakia, 
% in average EU15

13,2 13,6 14,8 16,2 17,1 17,6 19,3 22,8 24,8 24,9

Slovakia,
% in average V4

82,4 74,0 76,3 85,3 88,0 83,5 87,4 93,5 93,0 101,6

Source: European Commission, Eurostat data



SlovakiaSlovakia HHas the Best Rating in the as the Best Rating in the 
RegionRegion

Standard Standard 
& Poor’s& Poor’s

Moody’sMoody’s
Fitch Fitch 

RatingRating
R&IR&I JCRJCR

SlovakiaSlovakia
A+A+

Stable Stable 
outlookoutlook

A1A1
Stable Stable 

outlookoutlook

A+A+
Stable Stable 

outlookoutlook

AA
Stable Stable 

outlookoutlook

A+A+
Stable Stable 

outlookoutlookoutlookoutlook outlookoutlook outlookoutlook outlookoutlook outlookoutlook

Czech Czech 
RepublicRepublic

A
Stable 

outlook

A1
Stable 

outlook

A+
Stable 

outlook

A
Stable 

outlook

A
Stable 

outlook

PolandPoland
A-

Stable 
outlook

A2
Stable 

outlook

A-
Stable 

outlook

A-
Stable 

outlook

A-
Stable 

outlook

HungaryHungary
BBB-

Negative 
outlook

Baa1
Negative 
outlook

BBB
Negative
outlook

BBB+
Negative 
outlook

BBB+
Negative 
outlook

Source: Standard & Poor’s, Moody’s, Fitch Rating, R &I, JCR



Future of EMUFuture of EMUFuture of EMUFuture of EMU



EMUEMU –– is at a Critical Junctureis at a Critical Juncture

Financial Financial 
StabilityStability

FiFiscalscal
SustainabilitySustainability

Social Social 
StabilityStability

Strong Strong --
SustainedSustained --
BalancedBalanced
GrowthGrowth

Source: IMF



ConclusionConclusionConclusionConclusion
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Strengthening Strengthening Economic GovernanceEconomic Governance

ECB/
ESCB
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RRisk
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EEuropean
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EU2020EU2020
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• Prevention
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PProcedure

FinancialFinancial FiscalFiscal
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Thank you for your attentionThank you for your attention


