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Recession




World Economy — EENU - Is at a
Critical Juncture
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Where does Europe Staand@??
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Development of GDP in Eurozone
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International Ressuoee Packages imCHH S
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i € 1,7bn Standby agreement with the IMF
:\. in talks with EU on additional 1 bn €

_.

* US $ 20,5bn credit line for
strongly performing economies
requested (one-year-precautionary
_arrangement)
Ukraine
* US $ 16,4bn Standby agreement
with the IMF

i * EUR 20bn Standby agreement with
_ he IMF (13 bn €), EU (5 bn €),
ed intere QA orld Bank (1 bn €) and EBRD (1

n €), no board approval yet

Montenegro
« EUR 0,4bn Standby agreement * US $ 10,8bn Standby agreement
with the IMF with the IMF (since 2001)

Source: IMF, HVG
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Development




Real Economic Shocks...

e Real
e External
o Asymmetric




Macroeconomic Indicators

Bl Real GDP Il Fiscal deficit Il Current account

Source: ECB, EC, NBS, MFSR




Impact of the Crisis on CEE

Annual GDP growth (in %)
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Sources: Spring 2009 Economic Forecast, EC




The Best Export Share

Export market shares (5 years % change)
Threshold: -6%

B Export market shares (5 years % change)
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The Lowest Private Sector
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Most CEE/SEE Caumines Caan
Affford it

Sovereign debt in % obGGPP
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Financial Crisis — no®@beetctrhpaeict
on ttnee FHimeanatsd | St tor

Banks have conservative models
Banks did not invested to financial
engineering

Banks have enough liquidity
Some credit risks are lowering

Banks are very prudent in providing
credits




Investment Opportunities




Strengths in SRlovalkie

What was encouraging?

» High share of export on GDP (2)
« Significant real GDP growth (3)
* Dynamic real growth of productivity (5)

What was driving the economy forward?

» Good ratio between productive and nonproductive popu lation (1)
* Low labor costs (3)

» Strong investment incentives (3)

* Pracovné pravo podporujuce podnikanie (3)

* Low tax rate (4)




Weaknesess

e" “ In which areas SVK is behind?

» High level of unemployment (25)
 High ratio of energy consumption (23)
 Low level of employment (21)

What should be done?

* Increase expenditure for research and development (  25)
 Create better conditions for part-time jobs (25)

* Increase a share high-tech products on export (24)

* Increase the quality of education

* Improve infrastructure




Agriculture, forestry,
and fishing

Gross Valliee Adahbksdl My Actiwiyy

., Electricity,
“ gas &

water
supply

L 4
L 4

Financial
intermediation

L}
L ]
L}
-
-
L]
L |
-
L}
-
-~
L}
-
L}
[ ]
-~
o

.+* Construction

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
I BRERERRRERERRE)

Source: OECD

"
ERERERENEREREERERERR \

Transportation
Wholesale & retail trade

Hotels & restaurants




Unit Labor Costs

V4 average

Slovakia,
in average EU15

Slovakia,
in average V4

Source: European Commission, Eurostat data




Slovakia Hamssttee B3t Rty imtties
Region

Standard
& Poor’s

Moody’s

Fitch
Rating

Czech
Republic

A

Stable
outlook

Al
Stable
outlook

A+
Stable
outlook

A

Stable
outlook

A

Stable
outlook

Poland

/\_
Stable
outlook

A2
Stable
outlook

/\_
Stable
outlook

/\_
Stable
outlook

/\_
Stable
outlook

Hungary

BBB-

Negative
outlook

Baal

Negative
outlook

BBB

Negative
outlook

BBB+

Negative
outlook

Source: Standard & Poor’s, Moody'’s, Fitch Rating, R

BBB+

Negative
outlook

&l, JCR



Diverse Approaches,
Diverse Results

World Competitiveness Index (15 ™ from 23)
Global Competitiveness Index (18 t from 27)

Economic Freedom of the World Index (215t from 27)
Index of Economic Freedom (18 ™ from 27)

Doing Business (14 ™ from 24)
EBRD Transition Indicators (5 ™ from 10)

+ other approaches focusing on particular areas




Conclusion




Summary - Soorak Ty

» Monetairy policy —
» Fiscal policy — thke
from the EU, ,FHHPyopee cits flmr
Infrastructure

» Structure measures —
» Measures on
» 100% gguarantee on

should be adopted







Thank you for your attention




